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BAE Systems - Predicts Significant Disruptions in
Its Financial Performance Due to Coronavirus
Outbreak

BAE Systems expects "more significant disruptions" to its business as it enters the second quarter of the financial year
In the first quarter of 2020, the pandemic had no material impact on the financial performance of the group
The company said it was continuing to assess the situation and would update shareholders on whether to expect a dividend in
July 2020 when it releases half-year results
The defence firm will also take a decision on how much to pay its directors at that point
Recently, BAE systems won contracts to supply self-propelled howitzers and a missile-defence system, and repair US ships
Last year, it was also announced that hundreds of new jobs could be created at its site in Telford as part of a £2.8 B (~US$3.44
B) contract to provide the British Army with more than 500 new armoured fighting vehicles
BAE said the company's annual shareholder meeting will not be held in person, as groups of more than two people are banned
from meeting
Instead, shareholders can vote online and in the post
BAE Systems stated that it is in a strong position with a large order backlog, mainly consisting of long-term government contracts
across a wide international customer base
Many staff are working from home during the pandemic and sites have reduced their operational levels, BAE said
It added that is proposed acquisitions of Collins Aerospace's military global positioning system business and Raytheon's airborne
tactical radios business will still go ahead in the coming months
BAE reiterated that whilst the Covid-19 pandemic may impact the company’s previous guidance for 2020, at this stage, it is not
possible to predict either the duration of the disruption or its impact on the 2020 outturn
A further update will be provided by the company at a later date

Source(s)
https://www.shropshirestar.com/news/business/2020/04/03/bae-systems-expects-covid-19-shock-to-hit-in-next-three-months/
https://www.cityam.com/bae-predicts-significant-disruptions-from-covid-19/

BAE Systems

Targets Affected:

Guidance
Actions to consider:

SW Subscribers are advised to include financial health
as part of any significant governance status
assessments, as this event will further stress declining
growth rates and put additional pressure on profitability
for the company
SW Subscribers who have awarded contracts to BAE
Systems or who intend to obtain any new services should
review BAE Systems's finances and any disruptions to
business
It is important for SW Subscribers to ascertain if the
losses could impact their businesses in any way and if
they need to get their work transferred to other third
parties
Assess possible service disruptions and validate
mitigation plans to ensure continued level of service
SW Subscribers are advised to get a briefing from key
management stakeholders on the support provided by
BAE Systems during this issue and their plans to ensure
on-going services are not disrupted
SW Subscribers may review BAE Systems's contingency
plans in place to work on ensuring that its services and
products comply with safety and regulatory standards
globally
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Impact level Definitions
Impact
Level Definitions

Immediate Certain - Supply Wisdom recommends considering prompt action. Examples of Immediate level alert events may include bankruptcy filings, data breaches, unexpected
curfews, strikes, power black-outs, major geo-political events etc.

High Highly likely to occur in the near term (within 3 months) - Supply Wisdom recommends being in a state of readiness to take quick action. Examples of High level alert
events may include withdrawal of rating by ratings agencies, hostile takeover, multiple cyber-attacks, new business policies causing significant hardship etc.

Medium Likely to occur in the mid-term (within 3 to 6 months) - Supply Wisdom recommends reviewing current mitigation steps and being ready to take proactive actions if and
when situation deteriorates further. Examples of Medium level alert events may include unplanned C-level exits, suppliers caught in bribery cases, economy slipping into
recession.

Low Possible in the long-term (after 6 months) - Supply Wisdom recommends taking proactive action if situation does not resolve. Examples of Low level alert events may
include lawsuits filed against suppliers, client losses, air pollution alerts issued by country’s local authorities, unexpected holidays announced for the location etc.

Informational The event is pertinent information but does not have a risk element associated with it. Examples of Info level alert events may include launch of new solutions, partnerships
signed, industry outlook, positive changes in government policies, announcements regarding launch of software parks/ free trade zones/special economic zones etc.
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