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HighIMPACT LEVEL:

Update 2: Mexico - Losses in Micro and Small
Businesses Amount to ~US$1.3 B Due to
Coronavirus Pandemic

On March 23, confirmed COVID-19 cases jumped to 367, with a total of four deaths in the country
Amid the increasing cases of COVID-19, Latin American Association of Micros, Small, and Medium Entrepreneurs (ALAMPYME)
reported that approximately 100,000 micro, small, and medium-sized enterprises (MSMEs) are at risk of shutting down 
This could lead to more than half a million people losing their jobs
At least 4.5 million MSMEs in the country are working at only 20% of their capacity and are expected to stop their activities
completely
This has generated losses of more than US$1.3 B and could extend up to US$10 B at the end of the pandemic
ALALPYME is requesting the federal government for fiscal stimuli and presented an eight-point petition to the President seeking
protection of entrepreneurs
Petition includes the extension of time for tax declaration, waving off of Income Tax (ISR) for three months, and acceleration of
national infrastructure plan
Supply Wisdom is continuously monitoring the situation and will alert you to any relevant developments
Please consult National Institute of Public Health (https://www.insp.mx/) for latest information on COVID-19 in Mexico

Source(s)
https://www.milenio.com/negocios/en-riesgo-por-covid-19-mas-de-100-mil-mipymes
https://www.elfinanciero.com.mx/economia/perdidas-en-micro-y-pequenos-negocios-ascienden-en-mexico-a-30-mmp-por-
coronavirus-alampyme
https://www.reuters.com/article/us-health-coronavirus-mexico/mexico-reports-367-coronavirus-cases-and-two-more-deaths-
idUSKBN21B061

Mexico - Mexico City

Targets Affected:

Guidance
Actions to consider:

It is advised that current Disaster Recovery Plans and
Business Continuity Plans are updated as per the
changing risk environment to ensure minimal disruptions
due to financial losses in businesses
SW Subscribers are advised to include financial health
as part of any significant governance status
assessments, as this event will further stress declining
growth rates and put additional pressure on profitability
SW Subscribers should communicate updates regarding
the business challenges on an ongoing basis and share
contingency plans and further strategies to offset the
impact on business  
It is important for SW Subscribers to ascertain any
challenges that could impact their businesses and if they
need to get their work transferred to other regions
Strengthen contract terms that ensure smooth delivery of
services despite the uncertainties due to COVID-19
Senior leaders should be made aware of the latest
information on COVID-19 by consulting reports from
WHO (https://www.who.int/emergencies/diseases/novel-
coronavirus-2019/situation-reports/) and
CDC (https://www.cdc.gov/coronavirus/2019-
ncov/index.html)
It is recommended that SW Subscribers follow World
Health Organization’s (WHO) guidelines for getting the
workplace ready for COVID-19 as found at
https://www.who.int/docs/default-
source/coronaviruse/getting-workplace-ready-for-covid-
19.pdf?sfvrsn=359a81e7_6 and initiate these procedures
even if COVID-19 has not yet arrived in the communities
in which they operate
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Related Alerts

March 17, 2020 Immediate
Update 1: Mexico - Steep Rise in
Coronavirus Infection Cases

Jan. 23, 2020 Low
Mexico - Health Alert in Place as
Coronavirus Spreads
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https://app.supplywisdom.com/#/alertview/38888
https://app.supplywisdom.com/#/alertview/36978


Impact level Definitions
Impact
Level Definitions

Immediate The intensity of the event is such that disruption to business/operations is certain. Supply Wisdom recommends taking prompt action. For example, bankruptcy filings, data
breaches, unexpected curfews, strikes, power black-outs, major geo-political events etc.

High The intensity of the event is such that disruption to business/operations is highly likely to occur in the near term (within 3 months). Supply Wisdom recommends being in a
state of readiness to take quick action. For example, withdrawal of rating by ratings agencies, hostile takeover, multiple cyber-attacks, new business policies causing
significant hardship etc.

Medium The intensity of the event is such that disruption to business/operations is likely to occur in the mid-term (within 3 to 6 months). Supply Wisdom recommends reviewing current
mitigation steps and being ready to take proactive actions if and when situation deteriorates further. For example, unplanned C- level exits, suppliers caught in bribery cases,
economy slipping into recession etc.

Low The intensity of the event is such that it has a possible impact on business/operations in the long-term (after 6 months). Supply Wisdom recommends taking proactive action if
situation does not resolve. For example, lawsuits filed against suppliers, client losses, air pollution alerts issued by country’s local authorities, unexpected holidays announced
for the location etc.

Informational The event is pertinent information but does not have a risk element associated with it. For example, launch of new solutions, partnerships signed, industry outlook, positive
changes in government policies, announcements regarding launch of software parks/free trade zones/special economic zones etc.

© 2020 Supply Wisdom . All Rights Reserved.® Page 3 of 3


	IMPACT LEVEL:
	High
	Update 2: Mexico - Losses in Micro and Small Businesses Amount to ~US$1.3 B Due to Coronavirus Pandemic
	Targets Affected:
	Guidance
	Actions to consider:

	Source(s)
	Update 1: Mexico - Steep Rise in Coronavirus Infection Cases
	Mexico - Health Alert in Place as Coronavirus Spreads


	Impact level Definitions

