
 March 23, 2020Q1 - 2020 

MediumIMPACT LEVEL:

Securitas AB - Announces Update on Q1 2020
Guidance Amid Coronavirus Outbreak

Securitas AB believes there is a risk of material impact compared to earlier expectations
Based on current assessment, a negative impact on the Group's organic sales growth is expected of around -1,5 to -2,5
percentage points for Q1 2020 resulting from COVID-19
The Group's operating margin for Q1 2020 is expected to decline by -0,5 to -1,0 percentage points for the same reason
These effects are related to the month of March only as there was no earlier significant impact
The company stated that due to the uncertainty of how the COVID-19 situation will develop, it is too early to draw any conclusion
for future periods

Source(s)
https://www.prnewswire.com/news-releases/securitas-update-on-operational-and-financial-impacts-related-to-the-covid-19-
301028011.html

Securitas AB

Targets Affected:

Guidance
Actions to consider:

SW Subscribers are advised to include financial health
as part of any significant governance status meetings, as
the uncertainties might further stress declining growth
rates and put additional pressure on profitability for the
company 
Strengthen contract terms that ensure smooth delivery of
services despite such instances   
SW Subscribers should request Securitas AB to
communicate updates regarding the business challenges
on an ongoing basis and share its contingency plans and
further strategies to offset the impact on its revenues  
It is important for SW Subscribers to ascertain if
Securitas AB’s business challenges could impact their
businesses in any way and if they need to get their work
transferred to other third parties
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Impact level Definitions
Impact
Level Definitions

Immediate The intensity of the event is such that disruption to business/operations is certain. Supply Wisdom recommends taking prompt action. For example, bankruptcy filings, data
breaches, unexpected curfews, strikes, power black-outs, major geo-political events etc.

High The intensity of the event is such that disruption to business/operations is highly likely to occur in the near term (within 3 months). Supply Wisdom recommends being in a
state of readiness to take quick action. For example, withdrawal of rating by ratings agencies, hostile takeover, multiple cyber-attacks, new business policies causing
significant hardship etc.

Medium The intensity of the event is such that disruption to business/operations is likely to occur in the mid-term (within 3 to 6 months). Supply Wisdom recommends reviewing current
mitigation steps and being ready to take proactive actions if and when situation deteriorates further. For example, unplanned C- level exits, suppliers caught in bribery cases,
economy slipping into recession etc.

Low The intensity of the event is such that it has a possible impact on business/operations in the long-term (after 6 months). Supply Wisdom recommends taking proactive action if
situation does not resolve. For example, lawsuits filed against suppliers, client losses, air pollution alerts issued by country’s local authorities, unexpected holidays announced
for the location etc.

Informational The event is pertinent information but does not have a risk element associated with it. For example, launch of new solutions, partnerships signed, industry outlook, positive
changes in government policies, announcements regarding launch of software parks/free trade zones/special economic zones etc.
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